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Everyone - In February 
2016 the Financial Accounting 
Standards Board (FASB) 
(governing the United States) 
and the International Accounting 
Standards Board (IASB) released
the final version of their Lease 
Accounting Standards and associated 
reporting. The updates will impact 
publicly held companies in 2019, 
and privately held companies in 2020. 

Lessees and Lessors will 
be required to record leased 
assets including both real 
estate and equipment on 
the balance sheet as both
liabilities and right of use 
assets (ROU). The changes 
are part of a multi-year effort 
to align U.S. standards with 
global accounting standards, 
increasing the transparency 
of off-balance sheet obligations.

Companies are beyond gathering 
the data required for calculating 

the new balance sheet entries; 
however, most are still struggling 

to understand the requirements. 
Have no fear! With appropriate 

planning and the proper 
technology solution, the entire 

process should be able to be 
completed in months.

An established application, like 
Lucernex, is ready to calculate 

the required balance sheet entries 
and will be the most effective in 

negotiating optimal lease terms to 
minimize the impact on your balance 

sheet. The right tool will be a trusted 
partner in helping to define new ways 

to structure the base rental rate, rent 
increase timeframes, pull out expenses, 

and focus on expansion rights over 
lease renewals.

Four W’s of Lease Accounting

About Accruent
Accruent is a global software company that helps organizations achieve superior performance by transforming how they manage their physical resources. Its innovative, industry-leading cloud-based software and services enable organizations to optimize all stages of asset 
management from capital planning through to IoT-based monitoring and control. With a proven track record across two decades, Accruent has created the only integrated SaaS-based framework and reporting platform for full lifecycle physical resource management. Over 7,000 
global customers depend on Accruent solutions to drive out hidden costs, extend asset lifecycles, protect their brands, ensure compliance and deliver on the missions of their organization. Headquartered in Austin, Texas, Accruent operates in 149 countries serving customers 
in government, healthcare, education, retail, telecommunications and manufacturing.
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Contact us to learn how you can improve the management and execution of your real estate 
and equipment leases without wondering about compliance issues.


